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Cracks appear in Spire accord

November 7, 2007
BY DAVID ROEDER Sun-Times Columnist

Garrett Kelleher, the developer behind construction of the 150-story Chicago Spire, is
dealing with a surprise he doesn't need. Kelleher thought he had locked up the neighbors'
support for the project, but now the adjacent Riverview Condominium Association is
objecting to easements required for construction.

The association covers two high-rises and town houses on East North Water Street just
west of the lakefront construction site. Aid. Brendan Reilly (42nd) said the association
agreed to an easement so Kelleher's Shelbourne Development Group Inc. could dig
under the Riverview property to lay utility lines. But he said Shelbourne is interpreting that
deal as allowing it to extend underground parking decks beneath Riverview.

A resident said people are worried about damage and Kelleher's willingness to pay for it if
his risky venture runs into trouble. Some people already have noticed cracks in the walls,
the resident said. The president of the condo association, Dulcie Truitt, could not be
reached.

Sources said the easement deal with Riverview cost Kelleher $500,000. Thomas Murphy,
attorney for Shelbourne, wouldn't comment on easements. But Murphy said Shelbourne has
held weekly meetings with the community and altered construction repeatedly to
accommodate objections.

"Shelbourne's attorneys believe they have an enforceable contract but I've asked them to
be a good neighbor" and compromise, Reilly said.

BLOT 37: That cursed patch between Macy's and the Daley Center called Block 37 for two
decades has been a prism through which several things could be viewed: the arrogance of
developers, the heavy-handedness of city planners, the perils of mistiming the real estate
market. Now add to those the political fortunes of the mayor.

A decade ago, Mayor Daley would turn up his nose at anybody proposing discount stores
or movie theaters for Block 37. Not good enough for State Street or the Loop, he would say.
He remembered how the mismanaged Loop theaters of old, with their "blaxploitation" fare
and gummy floors, brought down the downtown. With few critics and consolidated power, he
could afford to set the rules.

Last week, a mayor weakened by scandal and budget woes said yes to movies on Block
37. He hailed the plans to bring in Muvico Entertainment LLC to occupy hard-to-fill top-
floor space in the four-story complex along State. With the city and the CTA partners in the
development, Daley needs the retail part to perform. Movie theaters are different now, Daley
said. He's right, but there's no deal here on the kinds of films to be shown. Even if there
were, movie chains get sold all the time and management attention lapses. Look for
screenings of Saw XVII one of these years. Gummy floors, too.

DOING THE DEALS: Closing a sale announced in August, Dallas-based Behringer
Harvard REITI Inc. is the new owner of four premier downtown buildings for $832.5 million.
They are One Financial Place at 440 S. La Salle and the buildings at 10 and 120 S.
Riverside Plaza and 200 S. Wacker. The seller was an affiliate of Beacon Capital
Partners.
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